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poverty line
The poverty threshold, or povery i, i the minimum level of ncome
deemed adequate na paricula country:

Inpractice lkethe defnitonof povery the oficial o common
understandingofthe poverty line is significantly higher in developed
countriesthan indeveloping countries
“The common international poverty line has inthe past been roughly$1a
day.
1n 2008, the World Bank came out with a revised figure of $1.25 at 2005
purchasing-power parity (PPP).

Determining the poverty line is usually done by findingthe total costof all
the essenial resources thatan average human adult consumes inone
vear

The largestof these expenses is typically the rent requiredto liveinan
apartment, sohistorical, sconomists have paid partculr attentionothe
Tealesate market and housingprices 35 asrongpoverty lin affecor
Individuslfactorsare afen used o account for various circumstances,
suchas whether one is a parent, elderly, a child, married, etc. The poverty
threshold may be adjusted annually.
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Debt

The World Bank and The International Monetary Fund were set up after
WW2to provide loans and development assistance to help countries
improve their standards of ving through economic growth

They loanedmoney to nations that were exporting mineral sand
‘agricultural goods, then an economic slowdown led o a collapse n prices,
making debt repayment difficult. Some of the money ended up inthe
hands of corrupt dictators.

‘The IMF encouraged debtor countries to restructure their economies to
ensure repayment by encouraging foreign investment, growing cash crops,
‘and privatize government agencies. These were called Structural
Adjustment Programs.

Debt reduction and Debt forgiveness are two solutions for Highly
Indebted Poor Countries.
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Fertility Rates

* The Fertility rate is the average number of live
births each year for every woman of
childbearing age (15-45)

* Total Fertility rate is the average number of
children a woman will have over the course of
her life.
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Factors affecting fertility rates

The level of economic development

The quality of health care

The level and quality of education

Social and cultural traditions

Infant mortality rates (deaths before age 1)

Recently the infant mortality rate under five or
IMFunder5 has been used to help determine
standard of living
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The Vulnerable Ones: Women and
Children

« Many developing countries are male-dominated
societies, where females and children have lower
status than men.

« Women and children have nolegal rights, or the legal
system may allow them to be treated as property.
Women are sometimes even killed to satisfy a family’s
honour.

« Insome societies, women and children eat after the

men have finished their meals, often resultingin
malnutrition.




image10.png
The Vulnerable Ones: Women and
Children

Women in developing nations may have to work for
over 12 hours a day to ensure the survival of her
family.

Often women do not get to go to school, the feeling
is that education is wasted on women.

Better educated women typically have less children,
and children more likely to survive.

Children are often the firstvictims of
underdevelopment.

They are often exploited through child labour, in

armed conflicts, and the sex-trade. That s, if they
survive their first five years.
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Clean Water

All forms of life need water to survive.

There are over 1.4 billion cubic km of water around the
globe. 97% of this is salt water. Only 3% of the earth’s water
is fresh water, and most of that is in the form of groundwater
orice.

Water s distributed unevenly around the world. Some
countries (ex. Canada) are water rich, other countries (ex.
Egypt) are poor in water resources.

It s estimated that 1.2 billion people around the world lack
safe water.

80% of the world’s diseases are associated with
contaminated water.
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Medicine

* The patient to doctor ratio in most developing
countries is very high. This means that there are
very few doctors to serve large numbers of
people.

* Ironically countries thathave poor access to clean
water also have poor access to health care
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Foreign Aid

Developing countries can receive aid from a number of
sources, including:

International bodie:
WHO, the World Bank)

National government agencies: Canadian International
Development Agency (CIDA)

Many non-governmental organizations (NGOs):
represent religious groups, service organizations, and
other non-profit organizations

nited Nations (UNICEF, UNESCO,

Think/Pair/Share: What are some of the problems
associated with foreign aid?
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Human Development Report
* Each year the United Nations publishes a Human Development
Report. This report contains an index (Human Development
Index - HDI) in which it ranks its member countries according to
three factors:
~ Adult literacy (people who can read)
~ Life expectancy (how long on average people live)
~ Per capita GDP (gress domestic product): the total value of
all goods and services produced in a country in one year.
To figure out GDP per capita, divide the GDP by the
population.
~ Gross National Product: the total value of goods produced
and services provided by a country during one year, equal to
the gross domestic product plus the net income from foreign
investments.
* Think/Pair/Share: What are the limitations of using the GDP per
capita to determine the living standards of a population?
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Where does Canada fit?

Canada was ranked first from 1994-2000.
Canada was 3rd in 2008.

There is a huge difference between the ten
countries at the top and the ten countries at
the bottom of the Human Development
Index.

Some efforts have been made to close this
gap, but it continues to grow.
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They were once called first, second and third world; the newly
accepted terms are:

* Developed countries: these are the wealthiest
countries. Also called First World Ex. Canada

* Newly industrializing countries: these are countries
that are building up their infrastructure. Ex.
Indonesia

+ Developing countries: these countries do not have
amodern infrastructure or many industries. Most of
these countries are in debt to the developed
nations, and are being called highly indebted poor
countries (HIPCs) Also called Third World Ex. Sierra
Leone
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The Poverty Trap

Once a country is in debt, it is very hard for them to get out of
debt. This is known as the cycle of poverty.

Governments of developing countries are hard pressed to pay
for services that could improve the standard of living of its
population (health care, education, etc.)

Poverty is caused and reinforced by lack of education, lack of
‘employment, lack of medical advancements, armed cont
and natural disasters

Many developing countries are affected by diseases and
pandemics such as tuberculosis, HIV/AIDS, and malaria. Many
children are orphaned by AIDS.




